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A solution for your investor profile

Market volatility has become the norm as we’ve seen these past few years. As a result, it has become increasingly important to 
evaluate the risk profile on an annual basis. As investment horizons evolve so should your portfolio. 

Meritage Portfolios provide a wide range of solutions, based on various criteria and suited for all investor profiles.

Regardless of your objectives, investment horizon and risk tolerance, there is a Meritage Portfolio that is right for you.
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Fixed income

Daniel S. Janis III
Senior Portfolio Manager, Co-Head of Global Multi-Sector Fixed Income 
Manulife Investment Management

Manulife Strategic Income Fund
[Held within 16 Meritage Portfolios: get more information]

Views expressed regarding a particular company, security, industry, market sector, future events (such as market and economic conditions), company or security 
performance, upcoming product offerings or other projections are the views of only the portfolio managers, as of the time expressed and do not necessarily represent 
the views of National Bank of Canada and its subsidiaries (the “Bank”). Any such views are subject to change at any time based upon markets and other conditions, 
which could cause actual results to differ materially from what the portfolio managers presently anticipate or project. The Bank disclaims any responsibility to update 
such views. These views are not a recommendation to buy or sell and may not be relied on as investment advice.

Opportunities
The combination of economic re-openings and full 
employment will remain supportive of economic activity; 
however, expect the impacts of high inflation, tighter 
monetary policy, and geopolitical uncertainty to result in 
a continued slowing of global growth. We anticipate the 
lagged impacts of higher interest rates to weigh on housing 
and labour markets, as well as consumer spending, in the 
coming quarters. 

In the meantime, we believe that volatility will remain 
elevated as markets and investors continue to navigate 
unclear economic and geopolitical outcomes through the 
remainder of the year and into 2023. Over the medium-term, 
amidst rising uncertainty and a more challenging economic 
backdrop, we believe it’s important to strike a balance 
between yield/risk and quality, stability, and liquidity.

Challenges
The investment team continues to monitor:

 Changes to current central bank monetary policies 
and forward guidance, 

 Global economic, employment and inflation  
data and, 

 Elevated geopolitical tensions. 

We anticipate central banks to pause rate hikes, which 
should be less of a headwind for portfolio duration. Going 
forward will continue to balance risk of rising interest 
rates with preserving downside protection for our credit 
exposures given elevated macroeconomic risks.

Fund Strategy
We continue to actively manage duration with a 
focus on diversification across global yield curves. As 
macroeconomic challenges have increased for the global 
economy, we shift our bias towards gradually lengthening 
duration in the portfolios. Conscious of where we are 
in economic and credit cycles, we now have a bias to 
redeploy credit/spread risk in favor of interest rate risk. 

We recognize that quality, industry, and issuer selection 
are more important factors today than they were earlier 
in the credit cycle. Additionally, valuations have improved 
across global developed market governments, mortgage- 
and asset-backed securities, and select emerging 
markets, which can provide total return opportunities and 
diversification away from pure corporate risk. 

Regarding currencies, we expect the U.S. dollar to gradually 
weaken over the long-term but uncertainty in the pace of 
global central bank policy changes, European headwinds, 
and the ongoing impact from the war in Ukraine,, will likely 
remain supportive of the U.S. dollar in the short-term.

https://www.nbinvestments.ca/content/dam/bni/en/public/presentation/brochure-meritage-summary-table.PDF
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Canadian equity

[continued]

Opportunities
The Leith Wheeler Canadian Equity Fund was added 
to the Meritage portfolios in early Q4 2022. We are an 
independent, employee-owned investment manager with 
over 40 years of experience managing Canadian equities. 
We are bottom-up value investors who run an index-
agnostic, concentrated portfolio of stocks. 

Our focus is on owning quality businesses, with strong 
management teams and conservative balance sheets 
that allow them to navigate through economic cycles and 
remain profitable over the long term. Given our bottom-up 
approach, we tend not to make significant changes in the 
portfolio in response to near term macroeconomic events. 
That said, we have been conscious of the impact of higher 
interest rates on certain sectors. We recently reduced our 
position Brookfield Asset Management due to its exposure 
to real estate. 

Challenges
Value investing has significantly outperformed during 
2022, protecting capital during the year as equity markets 
adjusted to higher interest rates and the potential for a 
recession. While equity markets have rebounded over the 
fourth quarter, several areas remain challenged year to 
date. Once Canada’s largest company, shares of Shopify 
have fallen close to 70% this year (to November 30, 2022).  
As a value investment manager, we avoided owning 
Shopify as we believed its high valuation reflected 
unreasonable growth expectations that were unlikely  
to be met. Despite its pullback, the stock has not come 
close to a valuation that would interest us.

Fund Strategy
For many of the companies we own, we expect them to 
be resilient through periods of stress or uncertainty and 
some can even take advantage of opportunities to grow 
earnings power. 

For example, Constellation Software has high recurring 
revenue from providing critical software to niche industries, 
which is less susceptible to economic cycles. It can also 
take advantage through its acquisition model, buying 
businesses at even more attractive prices. 

For Caterpillar dealer Toromont Industries, while new 
equipment sales may slow during a downturn, its parts 
and services business tends to remain relatively stable 
as customers still need to spend to maintain existing 
equipment. Additionally, Toromont is in a strong financial 
position with net cash on the balance sheet.

 

[suite à la page suivante]

David Jiles, CFA
Head of Canadian Equities 
Leith Wheeler Investment Counsel Ltd.  

Leith Wheeler Canadian Equity Fund
[Held within 9 Meritage Portfolios: get more information]

https://www.nbinvestments.ca/content/dam/bni/en/public/presentation/brochure-meritage-summary-table.PDF
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Canadian equity

[continued]

Views expressed regarding a particular company, security, industry, market sector, future events (such as market and economic conditions), company or security 
performance, upcoming product offerings or other projections are the views of only the portfolio managers, as of the time expressed and do not necessarily represent 
the views of National Bank of Canada and its subsidiaries (the “Bank”). Any such views are subject to change at any time based upon markets and other conditions, 
which could cause actual results to differ materially from what the portfolio managers presently anticipate or project. The Bank disclaims any responsibility to update 
such views. These views are not a recommendation to buy or sell and may not be relied on as investment advice.

We Avoid Extremes. We prefer to own steady businesses like Royal Bank and Toromont.

David Jiles, CFA
Head of Canadian Equities 
Leith Wheeler Investment Counsel Ltd.  

Leith Wheeler Canadian Equity Fund
[Held within 9 Meritage Portfolios: get more information]

Source : Bloomberg, Factset
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https://www.nbinvestments.ca/content/dam/bni/en/public/presentation/brochure-meritage-summary-table.PDF
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Global equity

Opportunities
We believe the equity market has been in a bottoming 
process since mid-June, having reached a lower level in 
mid-October, where from peak-to-trough using intraday 
highs and lows, the S&P 500 was down 27.5%1 from its highs in 
January. At those levels, our view is that the vast majority of 
the damage has been done. This level of decline is in line with 
past non-recessionary bear markets, or mild-recession bear 
markets. With inflationary pressures beginning to subside 
from peak levels and an emerging narrative around the U.S. 
Federal Reserve closer to reaching the end of its aggressive 
tightening cycle, we expect equities to establish the lower 
end of a range before eventually resuming a new bull market.

Challenges
Our base case is that we will see a mild recession next 
year, as we do not believe there are the imbalances in 
the system that would cause a deep structural recession 
such as in 2008. Mild recessions have historically seen 
milder bear markets, as on average the market decline 
has also begun earlier as economic weakness has tended 
to be well-telegraphed.2 And while earnings estimates 
have been coming down in anticipation of a weaker 
economic environment, earnings have so far not been as 
bad as feared, with Q3 revenue and earnings growth at a 
reasonable 11% and 4%, respectively.3 Nonetheless, with a 
weakening economy, we have prioritized companies with 
earnings visibility and resiliency in this environment. 

Fund Strategy
We remain overweight Energy and underweight Technology 
in AGF American Growth Class. We began a rotation away 
from early COVID winners in the second half of 2020, which 
involved moving to an underweight position in Information 
Technology. Market leadership is always changing, and 
that has been particularly true over the past three years, as 
the macro environment shifted leadership from “work from 
home” stocks in 2020, to “reopening” stocks in 2021, to capital 
preservation in 2022. As such, this year we have avoided 
high valuation stocks and unprofitable companies, while 
including more dividend paying companies in the portfolio. 
This has resulted in a year where we have significantly 
protected on the downside in a year that has been difficult 
for growth investors.

The commentaries contained herein are provided as a general source of information based on information available as of December 7, 2022, and are not intended to 
be comprehensive investment advice applicable to the circumstances of the individual. Every effort has been made to ensure accuracy in these commentaries at the 
time of publication; however, accuracy cannot be guaranteed. Market conditions may change and AGF Investments accepts no responsibility for individual investment 
decisions arising from the use or reliance on the information contained here.

Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the prospectus before investing. 
Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated. 

AGF Investments is a group of wholly owned subsidiaries of AGF Management Limited, a Canadian reporting issuer. The subsidiaries included in AGF Investments are 
AGF Investments Inc. (AGFI), AGF Investments America Inc. (AGFA), AGF Investments LLC (AGFUS) and AGF International Advisors Company Limited (AGFIA). AGFA and 
AGFUS are registered advisors in the U.S. AGFI is registered as a portfolio manager across Canadian securities commissions. AGFIA is regulated by the Central Bank of 
Ireland and registered with the Australian Securities & Investments Commission. The subsidiaries that form AGF Investments manage a variety of mandates comprised 
of equity, fixed income and balanced assets.
® The “AGF” logo is a registered trademark of AGF Management Limited and used under licence. This report may not be reproduced (in whole or in part), transmitted 
or made available to any other person without the prior written permission of AGF Investments Inc.

Publication date: December 8, 2022

Tony Genua
Senior Vice-President and Portfolio Manager 
AGF Investments Inc. 

AGF American Growth Fund
[Held within 14 Meritage Portfolios: get more information]

1 Source : Panaray, au 30 novembre 2022. 
2 Source : UBS Research, au 30 juin 2022.
3 Source : Bank of America Merrill Lynch, au 30 novembre 2022..

https://www.nbinvestments.ca/content/dam/bni/en/public/presentation/brochure-meritage-summary-table.PDF


The information and the data supplied in the present document, including those supplied by third parties, are considered accurate at 
the time of their printing and were obtained from sources which we considered reliable. We reserve the right to modify them without 
advance notice. This information and data are supplied as informative content only. No representation or guarantee, explicit or implicit, 
is made as for the exactness, the quality and the complete character of this information and these data. The opinions expressed are 
not to be construed as solicitation or offer to buy or sell shares mentioned herein and should not be considered as recommendations. 
Views expressed regarding a particular company, security, industry, market sector, future events (such as market and economic 
conditions), company or security performance, upcoming product offerings or other projections are the views of only the portfolio 
managers, as of the time expressed and do not necessarily represent the views of National Bank of Canada and its subsidiaries (the 
“Bank”). Any such views are subject to change at any time based upon markets and other conditions, which could cause actual results 
to differ materially from what the portfolio managers presently anticipate or project. The Bank disclaims any responsibility to update 
such views. These views are not a recommendation to buy or sell and may not be relied on as investment advice.
Meritage Portfolios® (the “Portfolios”) are managed by National Bank Investments Inc., a wholly owned subsidiary of National Bank 
of Canada. Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. 
Please read the prospectus of the Portfolios before investing. The Portfolios’ securities are not insured by the Canada Deposit Insurance 
Corporation or by any other government deposit insurer. The Portfolios are not guaranteed, their values change frequently and past 
performance may not be repeated. 
® MERITAGE PORTFOLIOS and the Meritage Portfolios logo are registered trademarks of National Bank of Canada, used under licence 
by National Bank Investments Inc. 
This index provider is included in this document: Standard & Poor's. This index provider is licensing its indices “as is,” makes no 
warranties regarding same, does not guarantee the suitability, quality, accuracy, timeliness and/or completeness of its indices or 
any data included in, related to or derived therefrom, assumes no liability in connection with its use and does not sponsor, endorse 
or recommend National Bank of Canada and its wholly owned subsidiaries or any of their products and services. The above index 
provider does not guarantee the accuracy of any index or blended benchmark model created by National Investment Bank using this 
index. No responsibility or liability shall attach to any member of the index provides or its respective directors, officers, employees, 
partners or licensors for any errors or losses arising from the use of this publication or any information or data contained herein.  
In no event shall the above index provider be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive, 
special or consequential damages, costs, legal or other expenses, or losses (including, without limitation, lost revenues or profits 
and opportunity costs) arising out of or in connection with the use of the content, even if advised of the possibility of such damages.  
The S&P indexes are trademarks of S&P Dow Jones Indices LLC, a division of S&P Global.
® NATIONAL BANK INVESTMENTS is a registered trademark of National Bank of Canada, used under license by National Bank 
Investments Inc. 
© 2023 National Bank Investments Inc. All rights reserved. Any reproduction, in whole or in part, is strictly prohibited without the prior 
written consent of National Bank Investments Inc. 
National Bank Investments is a member of the Responsible Investment Association of Canada and a signatory to the United Nations 
Principles for Responsible Investment.
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