
Managing the right risks 
is at the heart of ERC 2.0

ERC 2.0 aims to add value  
at three levels by

›  Reducing volatility

›  Limiting maximum drawdowns

›  Improving the Sharpe ratio

Rothschild & Co  
Tradition and philosophy

›  Rich history:  
More than 200 years  
in financial services.

›  Depth and breadth:  
Employing approximately  
3,600 professionals in 50 offices 
around the world.

›  Tradition of adding value:  
‘Diversification is good,  
but diversification of risk  
is even better.‘

Stability of returns throughout the market cycle
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Rothschild’s Equal 
Risk Contribution 

(ERC) 2.0 approach 
is the last of a series 
of evolutions in the 
SmartBeta space 

that aims at 
providing the most 

risk-diversified 
portfolio.
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A Risk-Managed Approach
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Naive indexing

›  Cap-weighted 
ETFs and funds

›  E.g., XIU, XIC, 
XSP, XIN

Factor-based 
investing

›  Exposure 
to specific 
quantitative 
factor(s)

›  E.g., Value, 
growth, quality, 
momentum

Risk-return  
optimization

›  Optimizing  
risk exposure 
of an index  
to enhance  
its risk-return 
trade-off

›  E.g., Equal Risk 
Contribution
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NBI SmartBeta Funds
From passive investing to Equal Risk  
Contribution (ERC) 2.0

Managed by Rothschild & Co



Fo
r I

nv
es

tm
en

t S
pe

ci
al

is
ts

 O
nl

y.
 D

o 
no

t r
ep

ro
du

ce
 o

r d
is

tr
ib

ut
e 

to
 c

lie
nt

s.
 0

07
-0

02
 (2

02
1/

01
)

nbinvestments.ca 1-877-463-7627

The information and the data supplied in the present document, including those supplied by third parties, are considered accurate at the time of their printing and were obtained 
from sources which we considered reliable. We reserve the right to modify them without advance notice. This information and data are supplied as informative content only.  
No representation or guarantee, explicit or implicit, is made as for the exactness, the quality and the complete character of this information and these data. The opinions expressed 
are not to be construed as solicitation or offer to buy or sell shares mentioned herein and should not be considered as recommendations.

The NBI SmartBeta Funds (the “Funds”) are offered by National Bank Investments Inc. (“NBI”), a wholly owned subsidiary of National Bank of Canada. Rothschild & Co. (“Rothschild”) 
acts as portfolio sub-advisor for the Funds. Commissions, trailing commissions, management fees and expenses all may be associated with investments in the Funds. Please 
read the prospectus of the Funds before investing. The Funds’ securities are not insured by the Canada Deposit Insurance Corporation or by any other government deposit insurer. 
The Funds are not guaranteed, their values change frequently and past performance may not be repeated.

© 2021 National Bank Investments Inc. All rights reserved. Any reproduction, in whole or in part, is strictly prohibited without the prior written consent of National Bank 
Investments Inc.

® NATIONAL BANK INVESTMENTS is a registered trademark of National Bank of Canada, used under license by National Bank Investments Inc.
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Open architecture.
Endless opportunities.

https://nbinvestments.ca

